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Aligning portfolios to help solve “real world problems”

Climate disasters are increasing globally, and costing us more...

Drought fuelled record-breaking
wildfires. Natural disasters in the
US accounted for US$95Bn

Winter Storms in Europe totalling Costliest natural disaster in
US$2.5Bn insurance losses 2020 severe floods in China

Global losses from natural disasters totalled to US$210Bn, of which some US$82Bn was insured.

Source: Munich Re “Record hurricane season and major wildfires — The natural disaster figures for 2020", January 2021
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https://www.munichre.com/en/company/media-relations/media-information-and-corporate-news/media-information/2021/2020-natural-disasters-balance.html

Aligning portfolios to help solve “real world problems”

... and COVID-19 has made social equality now more important than ever

Estimated Annual Investment to Meet the United Nations General Assembly’s Sustainable Breakdown of Investment Gap by Sector
Development Goals (SDGs) in Developing Countries (USD Trillions) ($ trillions)
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The global pandemic has shifted investors perception of the ‘social factor’. It has brought to consciousness
inequalities from access to forms of healthcare to work and education and racial injustices.

Source: World Economic Forum “Sustainable development funding is broken. Here's how to fix it August 2019
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https://www.weforum.org/agenda/2019/08/sustainable-development-funding-is-broken-heres-how-to-fix-it/

Next generation of ESG: seeking Alpha and Impact

Transparency for Alpha and Impact

)

Proprietary Innovative Solutions Combining Differentiating Score
Materiality Framework for Specific Issues Data Sources Constructions
The solution requires us to move J.P. Morgan is developing an ESG scoring system with
to the next generation of ESG innovative key features to help capture this shift
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Disclosure Regulations are pushing for more transparency
at global scale

AMERICAS @\ EUROPE EE ASIA
Proposing & 7 Implementation % Consultation
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Climate change will continue to be the dominant theme for 2021

Transparency for Alpha and Impact

000
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Regulation: Risks Technological Evolving

Physical Risk and Opportunities Opportunities Social Norms
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Climate change will continue to be the dominant theme for 2021

Landmark events in 2021
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A tsunami of change as investors seek solutions

Growth of Climate-related products

Flows into Climate-Marketed Funds Flows in European Carbon/Climate ETF Assets
(2013-2019) (2015-2020)
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Source: MorningStar. Data as at (Left) December 2019 (Right) November 2020
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Carbon prices: where we are vs. where we should expect to go

Even leading jurisdictions like the EU need to significantly increase carbon prices to meet ambitious targets
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Carbon prices in the EU will need to increase substantially to meet 2°C target

Source: Intercontinental Exchange (ICE); High-Level Commission on Carbon Prices. (prices in US$ per tCO2¢) Note: ETS = Emissions Trading System.
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Building the future, you want to see — with opportunities

» Transitioning to a low carbon economy opens up risks & opportunities

o Energy, Autos, Materials and Ultilities face the biggest challenges

Equities

« But within these sectors, the UN-backed Principles for Responsible Investment initiative
estimates that companies could gain >40% in market value?

e More than US$100Bn? of sustainability-linked bonds were issued in 2020
Fixed Income e These bonds attract significant demand from values-based investors

e If done right, they also nudge issuers to become more (financially) sustainable

e Climate mitigation requires investing US$3.5Tn a year? in energy infrastructure
Alternatives e In addition, climate adaptation will require a investment of US$1.8Tn over 2020-304

e This opens up a significant investment opportunities in green infrastructure and VC

Source: J.P. Morgan Asset Management, (1) UN PRI, (2) Bloomberg Green, (3) International Energy Agency, (4) Global Commission on Adaptation
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Important Information

For Professional Clients/ Qualified Investors only — not for Retail use or distribution.

This is a marketing communication and as such the views contained herein are not to be taken as advice or a recommendation to buy or sell any investment or interest thereto. Reliance upon
information in this material is at the sole discretion of the reader. Any research in this document has been obtained and may have been acted upon by J.P. Morgan Asset Management for its own
purpose. The results of such research are being made available as additional information and do not necessarily reflect the views of J.P. Morgan Asset Management. Any forecasts, figures,
opinions, statements of financial market trends or investment techniques and strategies expressed are, unless otherwise stated, J.P. Morgan Asset Management’s own at the date of this
document. They are considered to be reliable at the time of writing, may not necessarily be all inclusive and are not guaranteed as to accuracy. They may be subject to change without reference or
notification to you. It should be noted that the value of investments and the income from them may fluctuate in accordance with market conditions and investors may not get back the full amount
invested. Past performance and yield are not a reliable indicator of current and future results. There is no guarantee that any forecast made will come to pass. J.P. Morgan Asset Management is
the brand name for the asset management business of JPMorgan Chase & Co. and its affiliates worldwide. To the extent permitted by applicable law, we may record telephone calls and monitor
electronic communications to comply with our legal and regulatory obligations and internal policies. Personal data will be collected, stored and processed by J.P. Morgan Asset Management in
accordance with our EMEA Privacy Policy www.jpmorgan.com/emea-privacy-policy. This communication is issued in Europe (excluding UK) by JPMorgan Asset Management (Europe) S.ar.l., 6
route de Treves, L-2633 Senningerberg, Grand Duchy of Luxembourg, R.C.S. Luxembourg B27900, corporate capital EUR 10.000.000. This communication is issued in the UK by JPMorgan
Asset Management (UK) Limited, which is authorised and regulated by the Financial Conduct Authority. Registered in England No. 01161446. Registered address: 25 Bank Street, Canary Wharf,
London E14 5JP.

Material ID: 0903c02a82ae59cf
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